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Since no fundamental legislative changes on gambling and gaming took place in 2006 in Lithuania,
attention should be drawn to the current state of the market. In other words, why are operators in the
gambling market walking on a knife-edge?

In 2000, like in previous years, the sector of gambling houses (casinos) continued to decrease - in 2006
year in one casino there were on the average 8 gaming tables and 39 slots, while in 2005 year there were
on the average 8 gaming tables and 44 slots'. The majority of gambling houses (casinos) are
concentrated in Vilnius city. Not all of them will have positive accounts at the end of this year.

Practically no new gambling operators have entered the gambling halls segment in 2006. However
existing operators successfully expanded their activities, as a result, the number of AWP‘s in the market
increased by 438 gaming machines, and so in the end of 2006 year there were 1326 gaming machines of
category B in the market. In 2006 year there were on the average 18 AWPs in one gaming hall, while
in 2005 year there were on the average 15 AWP's *.

With reference to the decree No. 260 of the Prime Minister of the Government of the Republic of
Lithuania of October 26, 2005, a working group was established and empowered to draft a new edition
of the Gaming Law until 28 April 2006 and also to improve other law acts related to the new draft
Gaming Law.

Changes in the draft Gaming Law are not intended to distinguish between hard and soft forms of
gambling, the general wish is get the same level of regulation for hard and soft forms of gambling.

The draft Gaming Law simplifies the juridical requirements of activity for most gambling houses and
casinos operators, but also introduces more complicated requirements for operators of other gambling
sectors. It also ignores the particularity of gambling market segments and does not clearly determine
the position of state institutions on gambling issues, and or define clearly the principles of gambling
market regulation.

The prepared draft Gaming Law shall not be seen as a model of reasonable market regulations. It is
possible then to assume that problems will not be solved radically.
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